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IMPORTANT 


Read the Unusual Offer | Make on 
Page 8. It is of the Greatest Value to 


Investors. 
LOUIS GUENTHER, Editor 











FAIR FINANCE—FAKE FINANCE. 
T. W. Lawson's Get-Rich-Quick Scheme. 


I have devoted three and a half years of my time and some 
millions of my fortune to reform work in the interests of the 
public. Beginning January 1, I shall allow the public to do its 
own reforming, and I shall devote my time and capital exclu- 
sively to my own business of stock gambling in Wall and State 
Streets—particularly Wall Street—for the purpose of recouping 
the millions I have donated to my public work. 

P. S.—One of the oldest of human laws, and as immutable, is 
“the devil take the hindmost.’’—From T. W. Lawson’s farewell 
letter in February issue of Everybody’s Magazine. 


If impudence, misstatements, hot air, the holding out 
of big profits to be secured in a short time, tricky 
schemes to inveigle the public in the coarsest form of 
gambling and a record of shady financial transactions 
are the essentials of fair finance, then T. W. Lawson, 
of Boston, who has led more small investors to the 
slaughter-house than any promoter has done in the 
last twenty-five years, has undoubtedly solved the 
problem of giving the public a square financial deal. 
But Mr. Lawson has declared the public a pack of 
asses, and treats it as such under the pretext of giving 
it a dose of fair finance. 

In starting his latest campaign for unloading 700,- 
ooo shares of the Yukon Gold Co. at par, in his first 
advertisement he addressed the President of the United 
States to assure him that his (Lawson’s) campaign 
will be a positive proof of a result of Mr. Roosevelt's 
work. By this trick he evidently planned to impress 
the public that he was trying to put into practice the 
policies of the square deal as advocated by the Presi- 
dent, and for that purpose had inaugurated an adver- 
tising campaign which would involve an advertising 
expenditure of one million dollars. No mention of 
what he was going to offer the public was made in 
his preliminary announcement. In it he proclaimed that 
what he would offer the public would be “free from 
any hazard,” and of the safest character—“govern- 
ment bonds, with unusual dividends or unusual profits” 
—“an opportunity for the people to accumulate mil- 


lions.” In another announcement he advised “every 
investor to place orders for the stock (he was going to 
offer) with brokers.” These announcements, worded 
in his usual exaggerated style, did not fail to create 
curiosity and excitement, which ran exceptionally 
high among the gambling fraternity; and then came 
the fourth announcement, giving out the’entire propo- 
sition. The result was an impression that the moun- 
tains had trembled and brought forth a ridiculous 
mouse, consisting of a gold-mining ‘company in 
Alaska, called the Yukon Gold Co., capitalized with 
3,500,000 shares at a par value of $5 each, which is 
equal to a capitalization of $17,500,000. In describ- 
ing his proposition he assured the public that he him- 
self did not own a single share. It must strike even 
stupid people peculiarly that Mr. Lawson does not own 
a single share in a company whose stock he declares 
to be as good and as safe as “government bonds.” 
Even people of limited power of thinking must ask 
themselves why does this great and good man, who 
a few weeks before had declared that he was con- 
fronted with the necessity of recouping millions of 
money lost by him, not gobble up all these shares, or 
even a good number of them? 

What he produced as proof of the high quality of 
the stock of the enormously capitalized. Yukon Gold 
Co. were expert reports, which must have impressed 
those who read them carefully as very vague. The 
history of mining shows how unreliable such expert 
reports are. Another proof of “the great value” of 
the Yukon stock he furnished was the record of the 
men connected with it. They were men who have made 
millions for themselves by bold stock manipulations in 
which the public has lost untold millions. If this is 
proving anything, it rather proves that the public 
should leave the proposition alone. 

The day—Saturday, March 28—set for introducing 
the new stock came. There was a wild scramble for 
it by brokers who acted for professional speculators, 
who, in the belief that T. W. Lawson will make tre- 
mendous efforts to put the price of the stock up to 
10, were anxious to make a few points. The price, 
which was run up to 7%, however, collapsed soon, 
and was only by the most frantic manipulative efforts 
held around 6. 

That part of the press which either did not accept 
Lawson’s wild announcements or does not let the 
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revenues from the sale of advertising space obscure 
its duty to the public, ridiculed the entire offer as a 
get-rich-quick proposition, which intelligent people 
consider it. One paper made fun of Tom’s efforts to 
give the dear public $10 for every $5 put into his 
“brand-new gold mine,” and pointed to his “unselfish- 
ness” not to keep a single share for himself. Another 
paper revealed a part of the imside history of the 
scheme by stating: 


It is understood that W. B. Thompson, who was prominently 
associated with the original flotation of Nipissing, long ago 
Nien an option on almost 700,000 shares of the Guggenheims’ 

kan venture, and that he hag called in the Boston operator 
to carry the deal to a successful issue. 


If above information is gprrect, one of the leaders 
of the Nipissing promotion, in which the public has 
dropped millions, is one of Lawson’s confederates in 
this raid on the public. 

But what is the stock, by which T. W. Lawson 
claims the public will become rich really worth? This 
question is answered by a financial writer as follows: 


Some consideration of Mr. Lawson’s figures do not indicate 
anything like a bonanza in Yukon Gold. The engineers and ex- 
rts according to Mr. Lawson figure the net profits at $36,000,- 
boo in the properties owned by the company. If this means 
anything, it means that after the profits indicated have been 
extracted the properties will cease to have any value. 
HOW THE “PROFITS” WORK OUT. 

The capital stock , al 500,000. This $17,500,000 is ex- 
pected to return 000,000. But the original capital will 
have been sunk so “er it practically amounts as the figures 
now stand to lending the Guggenheims the price paid for stock 
and subsequently getting it back without interest, Mr. Lawson 
in his advertisement says the stock between 6 and 7 will be 
selling at half its worth. Presumably, then, its full value 
would be 10 or 12, or on a percentage basis, a price of sub- 
stantially 200. The investor then at half the price will put in 
100 per cent., lose 100 per cent. and get back 100 per cent, 
of the par value of the shares. 

As for the Guggenheims, who thus far retain 2,800,000 
shares, or $14,000,000 par value, they will still be able to sell 
enough treasury stock to practically pay for the plant and re- 
ceive on their remaining holdings profits without the expendi- 
ture of any considerable amount of money, the public having re- 
imbursed them on plant investment. 


The above figures give a clear idea of the real value 
of the stock. But will $17,500,000 put into the de- 
velopment of the mine really bring back twice that 
amount? The following statement, which we find in 
a New York dispatch to the Chicago Inter-Ocean, 
will probably answer this question: 


While $10,000,000 has been spent in the development of the 
property by the Guggenheims, no gold has ever been taken from 
the mines. 


By this it can be seen that so far results have not 
been of even a moderately encouraging character. 
We don’t think that any sane man of financial experi- 
ence and acquainted with T. W. Lawson’s record as 
a gambler and promoter will be anxious to buy the 
stock at $2 a share. We should not be surprised 
if the future would prove the stock to be a very sour 
lemon. There is certainly nothing in the proposition 
to make the stock appear worth par, to say nothing 
of 50% above par. 





FRAUDULENT MINING NEWS. 

The other day quite a number of papers which are 
serving the schemes of mining swindlers published 
lengthy reports that valuable ore strikes have been made 
near Death Valley, Nevada, and that the new discovered 
mines will rival the famous Homestake mine. As an autho- 
rity for this, was given one Theodore Tobias, “‘the eminent 
mining engineer and the chief of the Geological Survey 
of the United States Government.” All this news came 
from Goldfield, Nevada. The Geological Department of 
the Government is out with the statement that no per- 
son of the name of Theodore Tobias is known to it, nor 
has a person of that name ever been connected with it. 
The department declares the news aa a fantastic tale, 
probably invented to assist some mining swindle. 


THE COLLAPSE OF THE LAWSON BUBBLE. 
How the Stage Was Set—The Crafty Plot—-The Tricks— 
Another Slaughter of Unsophisticated Investors. 


Yukon, or more better named by the New York 
Herald, “You Con,” is now selling for $4.87'% a share. 
On its merits Yukon, Lawson’s latest get-rich-quick 
stock, ought not to bring over $2 a share. In the 
foregoing article we have given our reasons to 
prove it. We propose in this article to show that there 
never emerged from Wall Street a more crafty, sinister 
and mendacious raid upon unsophisticated investors 
than that which Lawson paraded as “Fair Finance.” 

The stage for its preliminary operations was cleverly 
set, and the tricks that were used to arouse public in- 
terest were worthy of a more diabolical ability than 
even the artful Lawson can command, and his skill in 
worming himself into investors’ confidence requires no 
comment except to say that it is the envy of every con- 
fidence man in the country. 

Lawson began his raid by an impudent statement to 
the President that his demand for a square deal for 
investors had finally borne fruit in a new order of 
things in Wall Street. Hereafter it was to be “Fair 
Finance” instead of “Predatory Finance.” To the 
newspapers in which he advertised he brazenly sug- 
gested in the interest of their readers that they recom- 
mend to them in big, black letters on the front page to 
read the important announcement Lawson had to make. 

This advertisement and those that followed until the 
cat was let out of the bag in the final announcement 
were all so cleverly worded as to arouse the greatest 
curiosity throughout the country, for Lawson intimated 
that he was commissioned by big financial interests to 
bring the public back into the market and he proposed 
to do it by giving it one of the greatest investment 
bargains, a crammed-down-to-the-ground-floor oppor- 
tunity, that they had ever had and possibly would 
never see again. 

Over two hundred thousand dollars in cold cash was 
spent on advertising. In the meantime, so that the plot 
would run smoothly, every trick known to dishonest 
manipulation was worked. Investors were told to place 
their orders with only stock exchange houses to create 
the impression that they endorsed Lawson’s “Fair Fin- 
ance.” Through underground channels word was con- 
veyed to every swindler, fakir and bucket-shop man 
that this was a real old-time Wall Street killing of the 
lambs, and they should get aboard quick. “You Con” 
was to be shoved up quickly to $10 a share, and then 
they could sell it at a big profit, as the suckers would 
buy it from $10 up. Lawson said it was cheap at any 
price under $15 a share. 

On top of all this, to insure success of the scheme, 
fraudulent orders were sent to every part of the coun- 
try for execution in the New York and Boston markets. 

On Saturday, when the circus was advertised to 
open, everything was ready for the slaughter of in- 
vestors. The bleating lambs who expected to get “You 
Con” all the way from $5.50 to $7.50 a share and sell 
it on Monday around $10 a share came in droves. 

They got their stock, most of them at nearer $7.50 
than $5.50. When the dirty work was finished the 
thimble-riggers got out of the market and left their 
victims holding the bag and nursing their bruised 
pocketbooks. 
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A more desperate virtually criminal scheme than this 
was never planned. Even the old Amalgamated deal 
emits sweet-scented odors in comparison with it. 

It is estimated that the entire cost of this campaign 
was over $300,000, but at that it was very cheap, for 
the entire 700,000 shares, according to Lawson, was 
sold at his prices, realizing nearly $2,000,000. 

The Guggenheims must be in desperate straits to 
raise money when they are forced to depend upon Law- 
son to get it for them. One of them said he had no 
criticism to offer for anything Lawson said in his ad- 
vertisements. From this we are to infer that the Gug- 
genheims endorsed the methods of fraudulent and wild- 
cat mining promoters, for it is by Lawson’s way they 
sell their worthless truck. They may endorse them 
now, but wait until “Fair Finance” has done its work 
completely ; they will then be thankful for what repu- 
tation has been spared to them. 

As far as the New York Stock Exchange members 
who lent their hands to this miserable sport of baiting 
investors is concerned, criticism can not be severe 
enough for their actions, for by it they have only added 
oil to the flame of criticism against Wall Street which 
has swept over the country. 

The New York Stock Exchange ought to expel 
every member identified with framing up this deal of 
Fair Finance. In this way only can it give its answer 
to the public that it don’t stand for such kind of dirty 
manipulation. 

For it is not “Fair Finance.” It is “Foul Finance.” 
Although the phrase is brutal, no other words can de- 
scribe it as well. 





THE FUTURE OF THE GOULD DYNASTY. 

There are many students of the prevailing situation 
who are of the opinion that the present crisis will not 
pass by without seeing the end of the railroad dynasty 
of the Goulds. The receiverships into which the Inter- 
national Great Northern and the Western Maryland have 
been thrown are considered only the beginning of the 
dismemberment of the Gould system. The plan of a 
transcontinental line from tidewater to tidewater under 
the rule of the Goulds may turn out only a pleasant 
dream of theirs. It will take railroad building of 200 
miles to connect the Western Maryland with the Wabash 
Pittsburg terminal. Where will the Goulds secure the 
money? It will take new millions to complete the West- 
ern Pacific, the Missouri Pacific extension to the Pacific 
Coast. Where will the millions come from? The Denver 
& Rio Grande has guaranteed the interest of the West- 
ern Pacific bonds. But the way the earnings of the 
Denver & Rio Grande are dropping may make that guar- 
antee of doubtful value. 

What will the Goulds do with the Wabash Pittsburg 
Terminal, which has a large floating debt? If they 
hold the first mortgage bonds and think that by a re- 
ceivership they will be able to wipe out the $29,000,000 
second mortgage bonds and the floating debt, they will 
find that they reckon without their host, and that other 
railroads eager for the valuable property may pick up 
the second mortgage bonds and buy in the property. 

And when it should come to a reorganization of the 
entire system of Gould roads, where can the necessary 
money be raised? The good uncle of the Goulds, Russell 
Sage, is dead. The Goulds themselves, with all their 
private fortunes, can alone not finance a reorganization 
that will require at least one hundred million dollars, 
if not more. For that money will be necessary for the 
improvement of the railroads forming the Gould system. 
The public will not touch any old or new Gould securi- 


ties. When the time of a reorganization comes it will 
be found that new and different ethics will prevail, that 
stories and tricks will not make any new markets or 
prices and that investors will want ‘“‘to be shown.” And 
what will the Goulds be able to show? What they have 
done the last five or ten years in the realm of finance 
is hardly something they will be anxious to show. The 
securities bearing the Gould brand have not fownd favor 
with the investing public. The Goulds had to dump them 
into the treasuries of some of their railroads. The 
treasuries of the Missouri Pacific, and probably also that 
of the Wabash, contain rather collections of chromos 
than of securities. We don’t think that any other rafi- 
road’s treasury is loaded up with so many stocks that 
have never earned anything as is that of the Missouri 
Pacific. - 

About two years ago it was said of the Goulds that 
they didn’t pay any attention to the market position 
of their securities, because they were not bankers, but 
railroad men. The run-down condition the properties, 
which are said to be in a worse condition than that of 
any other railroad in the land, shows that they are no 
railroad men either. The investing world has no use for 
the Goulds—not on account of their personal’ character, 
which is far above that of many prominent in financial 
or railroad life, but on account of their proven unfitness 
to preserve, extend and manage the great inheritance 
left them by their father. The world may forgive trick-: 
ery and forgive “successful dishonesty” practiced in a: 
bygone time of low financial morals, feeling that it takes 
only watchfulness to guard itself against repetition, but 
it has no use for unfitness, as it is a quality that has 
never been able to produce dividends. } 





ATTRACTIVE PREFERRED. STOCKS. 

If the improvement in the industrial situation should 
assume larger proportions, and this may be the case soon 
in view of the splendid crop prospects, the following pre- 
ferred stocks ought to turn out very profitable invest- 
ments: 

American Car & Foundry preferred, selling around 92. 

American Locomotive preferred, selling around 91. 

American Woolen preferred, selling around 82. 

Central Leather preferred, selling around 88. 

Colorado & Southern first preferred, selling around 
54, and second preferred, selling around 44. 

Kansas City Southern preferred, selling around 55. 

Missouri, Kansas & Texas preferred, selling around 5. 

National Lead preferred, selling around 95. 

Pressed Steel preferred, selling around 75%. 

Republic Iron & Steel preferred, selling around 68 %. 

Toledo, St. Louis & Western, selling around 41. 

All these stocks ought to be good for an advance of at 
least 10 points if the crops should turn out according to 
present justified prospects. While it may take a few 
months to realize such a profit, these stocks will in the 
meantime bring a good rate of interest. Only a sharp 
deterioration in our industrial condition could affect the 
present dividends of a few of these preferred stocks. 





IF NOT A HUMBUG, WHAT IS IT? 
A Western Opinion of Lawson-“‘You Con.” 
(From the Chicago Tribune.) 

The capital stock of the Yukon Company is $17,- 
500,000 in shares of the par value of $5.00 each. A 
price of 15 for these $5.00 shares would make the 
total value of the capitalization $52,500,000. The 
company’s own mining engineers estimate the total net 
gold profits in the Yukon Company’s properties at 
$36,000,000. Mr. Lawson therefore wants the invest- 
ing public to believe it would be a good thing for it 
to pay at the rate of $52,600,000 for $36,000,000 worth 
of gold. If the proposition is not a humbog, what is it? 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to April 3, 
the time of going to press. 


A STRONG BULLISH UNDERTONE. 

That the security market experienced a setback this 
week in face of the good advances which took place 
during March is not surprising. Many whe had bought 
stocks cheap preferred to take moderate profits. That 
in face of this profit-taking and some detrimental influ- 
ences—such as the great uncertainty over the fate of 
the Erie Railroad, the reduction in the Atchison divl- 
dend and the strike of 250,000 bituminous coal miners 
—the market did not experience another severe setback 
was due to the strong underlying bullish sentiment. A 
mild reaction was due and would have taken place 
even if the above-named depressing influences had not 
made their appearance. The financial community is 
conservatively bullish and believes that better days are 
in store for the market. This belief is well grounded. 
There is still a good-sized short interest that is stub- 
bornly refusing to cover. There is a scarcity of stocks 
in the open market. There is an abundance of money, 
and then, the prospects of splendid crops! There I!s 
a@ gradual improvement in the industrial situation. A 
hopeful feeling pervades all trade circles. There is a 
belief that political influences will not be of a further 
disturbing character. The market has settled its mind 
on the unavoidable dividend reductions and does not ex- 
pect surprises on that score. Whatever dividend re- 
ductions the next few months may bring they all have 
probably been discounted. The prices of most securi- 
ties liable to have their income reduced are already 
reflecting such eventualities. 

MONEY ON THE LONG SIDE. 

The majority of opinions are that whatever money 
there is in speculation at present can be easier made 
on the long side, that is, by buying at present prices or 
on reactions. Market tactics and manipulations by 
pools for the advance or the decline may lead to too 
rapid advances or unjustified drops, but in view of the 
fact that the fundamental factors are right, no sharp 
slump but rather fair advances can be expected. 

THE IMMEDIATE OUTLOOK 
points rather to a trading market than to wild market 
days. After an unusually long period of drastic liqui- 
dation and tremendous shrinkage, the security market 
will probably pursue the upward trend. Speculation 
begins to discount better conditions. It has by the 
many slumps of the last eighteen months discounted 
the worst that can happen. A larger part of the pub- 
lic seems at present to take interest in the security 
market than at any time this year. There is an enor- 
mous reserve buying power that is liable to make itself 
felt as soon as the presidential situation begins to ab- 
sume a satisfactory character. 

THE SITUATION ON FRIDAY. 

The uncertainty as to what action the directors of 
Erie may take on its notes maturing next Wednesday, 
whether to redeem them or permit the road to go into 
a receivership, caused a general decline in stocks, with 
the more speculative issues the greatest sufferers. How- 
ever, taking the importance of a receivership for the 
Erie as a possibility into account as a danger hanging 
over the market, the decline was not extensive, and 
viewed in a broader light, a reassurance that under- 
lying conditions are gradually on the mend. Such an 
uncertainty less than three months ago would have 
caused stocks to decline much more extensively, but the 
average net decline from Thursday’s closing prices 
of the market leaders, Union Pacific, was only three- 
quarters of a point, Amalgamated five-eighths, and 
Reading one-eighth point. 


ATCHISON. 

The Atchison railroad has reduced the dividend on 
its common stock from 6% to 5%. When it was in- 
creased to 6% a year ago, the increase was made in 
spite of the protest of Mr. Ripley, the president of the 
railroad. It was made to help speculation, and espe- 
cially, the impression was, to help the pool that was 
loaded up with the stock. While in the last fiscal year 
about 13% was earned on the common stock, it is not 
probable that more than one-half of that amount will 
be earned this year. The Atchison’s decrease in net 
earnings in the first eight months of this fiscal year 
amounts to $4,698,010. The market expressed a feel- 
ing of relief that the Atchison dividend question has 
been settled and signalized its satisfaction that the divi- 
dend has not been reduced to 4% by putting the stock 
up a full poiat. In view of the better outlook, Atchison 
common represents now to some extent a good promise. 
It may later on see higher prices. 


CHICAGO & NORTHWESTERN. 

Next to Canadian Pacific this stock sells at the high- 
est price among the 7 per cent. dividend paying’ rails. 
At the present price of 145% the stock is cheap. The 
record of the fluctuations in the price of this stock since 
1902 is as fellows: 


High. Low. 
BROS cc ccccccccccccsccccescoscoses 152% 135% 
1907 ...... eee T Ter eT eT Te Te eee 205 126 
BOO cccccecccccscesaceccecscesose 240 192 
BROS cccccccccccccess Cc ccescecncce 249 190% 
BOGE ncccccccccccccccccscvccvocens 214% 160% 
BOOS cc cccccvcccccscccccccccccsccs 225 153 
FOUR. 46 $0 eRe rss enn caicereneawnes exe 271% 204% 


The falling off in the earnings in the first eight months 
of this fiscal year amounts to only 2% per cent., which 
at the first real improvement in traffic can be easily and 
quickly made up. There is not the slightest doubt about 
the continuance of the 7 per cent. dividend. In a bull 
market of a few weeks’ duration the stock is liable to 
jump to 175 or 180, as there is very little floating supply 
in the market. 


COLORADO & SOUTHERN. 

In the first eight months of the current fiscal year the 
surplus available for dividends amounted to $1,868,272, 
against $1,482,822 in the same eight months of the previ- 
ous fiscal year. This represents an increase of $385,450. 
This is an exceptionally fine showing in a time of alarm- 
ing decreases in the earnings of other railroads. In case 
the net earnings should continue in the same proportion 
for the last four months of this fiscal year, and the prob- 
ability is that this will be the case, there will be avail- 
able for dividends about $2,000,000. As it takes $680,- 
000 to pay the 4 per cent. dividends on the first and 
second preferred stocks there will remain about two mil- 
lion dollars available for dividends on the $31,000,000 
common stock, which is equal to almost 7 per cent. This 
is a surprising showing and emphasizes the safety of 
the dividends on the two preferred stock issues. In 
view of this the preferred stocks at present prices—54 
for the first and 44 for the second preferred stock— 
are cheap. The earnings also point to the great specu- 
lative attractiveness of the common stock, which a year 
ago sold at 34 and is now selling around 25. Colorado 
& Southern common is probably nearer to a dividend 
than Missouri, Kansas & Texas ever was. 


DENVER & RIO GRANDE. 

This railroad, in addition to the strike it has on hand, 
is confronted with grave financial dangers. It has 
through the Rio Grande Western, which it owns, guaran- 
teed to furnish whatever capital there may be needed 
over the $50,000,000 secured long ago for the Western 
Pacific, the Pacific Coast Extension. It turns out that 
considerable more money will be needed. Where can it 
be raised in face of the discredited position of the Gould 
railroads? How will this extension be completed? The 
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obligation with which the Denver & Rio Grande has been 
saddled undoubtedly make the stockholders feel uneasy 
and explains the low price of the 5 per cent. preferred 
stock. 

GREAT NORTHERN. 

There might be a strong point for investors for the 
long pull in the fact that has come to light that the estate 
of the late E. Willis James, consisting of $27,000,000, 
contains not less than $11,000,000 Hill stocks. E. Wil- 
lis James was for years very close to Mr. J. J. Hill. 

ILLINOIS CENTRAL. 

The suit of the Attorney-General of Illinois against 
this railroad for $15,000,000, of which amount he claims 
the State of Illinois has been defrauded, has failed to 
make an impression on the market of the stock. The 
suit is considered a political move. The Chicago Journal 
writes: 

It will make the people suspicious of the entire proceeding 
and doubtful whether it has any substantial basis in fact. They 
distrust the motive of the foxy man behind the suit and will 
not be surprised if after serving its political purpose the case 
is dropped. 

The present governor’s reputation as a humbug reformer is 


such that legal action taken in behalf of the state on the eve 
of an election will not be regarded seriously. 


MISSOURI, KANSAS & TEXAS. 

In the first eight months of the fiscal year this rail- 
road has lost $1,466,612 in net, which is one-half of the 
surplus of last year. If there should be no more loss 
for the balance of this year, the earnings available for 
a dividend on the common stock will be equal to 214%. 
The excellent crop prospects in the road’s entire terri- 
tory may, however, enable it to make a better showing 
for the year. This prospect explains the strength -of 


the common stock around 22. 
NORFOLK & WESTERN. 


The net earnings show for the first eight months of 
the current fiscal year a decrease of $693,660. This is 
equal to over one per cent. on the common stock issue 
of $64,469,200. In view of the strike of bituminous 
coal miners, the decrease in net may lead to a reduc- 
tion in the dividend from 5% to 4%. 

NORTHERN PACIFIC. 

When it is considered that the gross earnings of the 
Northern Pacific in the first eight months of the present 
fiscal year amounted to $49,032,075, or about $5,000,- 
0080 more than in the same time of the preceding year, 
the strength of the stock can be fully understood. With 
its wonderfully growing territory the Northern Pacific 
will probably be the first of the 7% dividend paying 
railroads to increase its dividend with the return of 
better conditions. 

PACIFIC MAIL. 

The poor prospects that the ship subsidy bill, which 
has passed the Senate, will also pass the House of 
Representatives, have depressed the stock. It has lost 
most of the advance caused by the favorable action of 
the Senate. Around 25 the stock ought to turn out an 
attractive speculation. 

PENNSYLVANIA. 

Now that the public mind has become accustomed 
to dividend cuttings, it will not arouse a humiliating 
feeling in the hearts of the directors of the Pennsylvania 
Railroad to go and do likewise. The decreases in the 
earnings and the action of the stock both point to such 
a forthcoming action. Close observers of the market 
think that the selling of ‘‘Pennsy”’ has of late been bet- 
ter than the buying. 

READING. 

It is not so much the comparatively good earnings, 
but the prospects that there will be no segregation of 
the road from its enormously valuable coal properties, 
which gives this stock enormous strength. The govern- 
ment will not press this segregation, but probably let 
the matter be decided by the courts. In view of former 
decisions of the U. S. Supreme Court it is not improbable 
that this court will decide the provision of the Hepburn 
law, making it imperative for the road to sell its coal 
mines, unconstitutional. The law is retroactive, and 
then nobody can be found to sell something for which 
no good market can be found at the time prescribed by 
this law. 


ROCK ISLAND. 

The net earnings for the first eight months of this 
fiscal year show a drop of $4,018,000. The last fiscal 
year showed a surplus of $8,750,517, out of which 4,- 
116,728 went to the shareholders of the old Rock Island, 
leaving a surplus of $4,633,789 for the owners of Rock 
Island common and preferred. This surplus is almost 
wiped out and the prospects for the shareholders are 
the poorest. This condition fully expresses itself in the 
price of Rock Island preferred, for which almost nothing 
is earned. It is said that plans to segregate the Rock 
Island from the St. Louis & San Francisco are under 
consideration. The present condition of the properties 
may make a reorganization necessary. 


SOUTHERN PACIFIC. 

The reduction in the Atchison dividend does not mean 
a reduction in that of the Southern Pacific, which tra- 
verses a better territory and is possessed of greater, re- 
cuperative power. The Southern Pacific fan easifty main- 
tain the 6% dividend. Last year it showed a surplus of 
$12,910,000 after paying its dividends. So far it has 
lost over $4,000,000 in net. As the Union Pacific owns 
almost one-half of the common stock of the Southern 
Pacific and needs the income from it, the probability {s 
that the present dividend will be maintained, especially 
in view of the fine agricultural prospects. The Southern 
Pacific may need more money, for it is building new 
lines in Mexico, but it has still about $25,000,000 of its 
7% preferred stock, which can be easily sold. 


ST. PAUL. 

Those who are watching the progress of the building 
of the St. Paul extension to the Pacific Coast are gain- 
ing the conviction that the cost, estimated at $100,- 
000,000, will be considerably under that amount. It 
may be only $75,000,000. There is no doubt expressed 
that the new territory will supply enough traffic to earn 
by the extension, for the stockholders, mere than 7% 
from the start. St. Paul will in the not very distant 
future again see a price of at least 150. It is a very 
attractive stock for a long pull. 


THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 

For the three months, November, December and Janu- 
ary, this company shows a decrease of 25% in business 
as compared with the same time of the preceding year, 
which was a period of unprecedented activity in the 
equipment industry. However, the detailed statement 
for that quarter must make a good impression, as it 
shows a surplus of over $24,000,000. The statement 








reads: 

Increase. 
TNE CON on ccs . chee oe $1,772,201 *$536,081 
Preferred dividend, 1%%..... 525,000 Unchanged 
Balance for common ......... 1,247,201 *535,081 
Common dividend ........... 300,000 150,000 
aes <iits crac 947,201 *685,081 
PYOVIGUS GUTBIUE 6. ccc ccs canis 23,271,251 6,921,120 
UE vin ck sew egpase 24,218,452 6,236,039 

*Decrease. 


For a company with $30,000,000 common stock, a 
surplus of over $24,000,000 is a big thing and makes, 
even under present conditions, the stock appear worth 
more than it sells for just now. This stock will be the 
first one to meet with a good advance as soon as an 
improvement in the equipment industry sets in. 


AMERICAN LOCOMOTIVE. 

That a quarterly dividend of 1%%, the same as pre- 
vailed in times of the greatest prosperity of the equip- 
ment industry, has been declared, is probably due to a 
desire to help pool operations. The equipment com- 
panies are at present hardly doing any business worth 
speaking of. They have no new orders. The only 
noteworthy order of recent date was that for 132 en- 
gines placed with the American Locomotive Co. by the 
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New York Central. Regarding this order, it is under- 
stood that it was taken at a low figure, allowing hardly 
any margin of profit. The pool, which occasionally 
operates in this stock, has manipulated the price up to 
46%, but we don’t think that any real investors have 
been caught. Investors are careful nowadays; in many 
cases, even more conservative than they ought to be. 
AMERICAN MALTING CO. 

The last annual report of this company is the best in 
its troubled history. It shows a net profit of $846,653 
against $478,031 in the previous year. The company 
whieh a year or so ago reorganized by cutting down its 
capitalization has $14,440,000 preferred and $14,500,000 
common stock. The profit of last year is equal to about 
7 per cent. on the preferred stock. This showing has en- 
couraged the management to hold out hopes for divi- 
dends. In view of the disturbed condition of the beer 
industry it is, however, very doubtful whether this hope 
will be realized at present. The market for beer in the 
Southern States has by the success of the prohibition 
movement in that territory been closed. The breweries 
will need less malt this year, which means less busi- 
ness for this company. It is therefore, questionable 
whether there can be a dividend so soon. The hope, 
however, has led to a good advance in the price of the 
stock and it sells at present as high as the common 
stock of the American Car & Foundry Co., which pays 
4 per cent. and has a surplus of $21,000,000, which is 
50 per cent. more than the entire preferred stock issue 
of the American Malting Co. This shows how unwar- 
ranted the recent advance in the preferred stock of the 
Malting Co. is. 

AMERICAN SMELTING & REFINING CO. 

The boom in this stock was undoubtedly a part of 
the Lawson Yukon eampaign, but only the Guggen- 
heim-Lawson following loaded up with the stocks and 
then jumped out of it again as soon as they found that 
the market went against them. The slump was even 
more rapid than the advance. This shows that the 
public has taken no interest in this stock, yet com- 
pared with Amalgamated Copper, which pays only 2%, 
Smelting, paying 4%, appears to be worth more than it 
sells for now. As there is no danger of a further re- 
duction in the dividend, Smelters after all offers bet- 
ter speculative features than Amalgamated. 

COLORADO FUEL & IRON. 

When in bullish days the rumor mills work overtime, 
those who are overloaded with this stock don’t miss 
the opportunity to get rid of a part of their loads, 
by starting the time-honored rumor that the Steel Trust 
will take over the properties of the Colorado Fuel & Iron 
Co. This unfounded rumor has helped to put up the 
stock to 23, but very few have been caught. The des- 
perate condition of the company is too well known to 
induce anyone to take chances with its stock. 

U. 8S. STEEL. 

Estimates of earnings of the Steel Trust in the first 
three months of this year place them at $17,500,000, 
against $39,000,000 in the corresponding time of 1907, 
and $36,000,000 in the first quarter of 1906. The Steel 
Trust has to pay per quarter out of earnings: 





Interest on bonds ............. $5,709,987 
NS occ oes 5 a ae Ale dena 1,227,000 
Preferred dividend ............. 6,304,919 
Common stock dividend ........ 2,541,512 

is Lad 6 ki dksseaceatadale $15,783,418 


The earnings of the first quarter hardly leave any- 
thing for depreciation, replacements, the special con- 
struction fund, etc. This does not justify the high price 
of the common stock, but Wall Street is just now not 
looking backward, but forward, and begins to discount 
the better conditions that good crops promise to bring. 





—In face of the enormous amount of investment funds 
that have piled up since the new year, any one can 
guess what a great advance there must be in prices of 
bonds as soon as the conviction grows that the crops 
will be good. Political unrest cannot obscure this fact. 





= 


Short Term Notes 
Yielding about 
6% to 8% 


Short Term Notes are direct obligations of the is- 
suing railroads or other corporations. They repre- 
sent a temporary method of financing. Sometimes 
they are secured by pledge of collateral. Some few 
issues are guaranteed, either as to both principal 
and interest or as to principal only. We shall be 
pleased to furnish to investors our 10-page circular 
describing practically all of the well known Short 
Term Notes now upon the market. 





Write for Circular No. 473 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 























RAILROAD EARNINGS. 

The main thoughts of the railroad managers are at 
present concentrated on problems of economy. With 
reduced incomes, they have to retrench in every line of 
expenses. The earnings of most railroads begin to show 
good savings in operating expenses, and it is believed 
that within a month the railroad managers will have 
the situation well under control. Of course, if they 
could reduce wages the problem of curtailing expenses 
would be easier, but the railroads seem to prefer not to 
tackle this delicate problem in a time when political 
conditions are unfavorable. 





ALASKA MINING PROPOSITIONS. 

The advent of T. W. Lawson with the Yukon Gold 
stock has led to an avalanche of Alaska gold-mining 
propositions, which are just now exploited in the adver- 
tising columns of newspapers as great bonanzas. Both 
from Kansas City and Boston the stock of an Alaska 
mining company is offered, said to have $200,000,000 
in gold “sure,’”’ but the promoters are anxious to let 
the public in at the rate of 15 cents a share. It is 
hardly necessary to call attention to the fact that all 
these propositions which have suddenly broke loose are 
first-class fakes. 

LONG TERM 


To Yield 6% INVESTMENT 


on established property in the most rapidly 
growing suburb of GREATER NEW YORK. 


EYER & CO., BANKERS, 37 Wall St. 


Telephone 7750-1-2 Hanover MEW YORE 








WHITE & CO., 25 Pine Street, New York 


BANKERS AND DEALERS IN FIRST MORTGAGE 
RAILROAD AND CORPORATION BONDS 


Metropolitan Street Railway Analysis will be Mailed on Request. 


FOR SALE 


AMERICAN TYPEFOUNDERS 


Common and Preferred 
Common dividend rate 4%. Preferred 7% cumulative. 
The company does over 65% of the business in its line tm the 


United States 





Prices and further particulars on request. 


AMERICAN CHICLE 


Common: and Preferred 
Common dividend rate 18%. Preferred 6% cumulative. 
No bonds. The company sells 85% of the chewing gum pro- 
duced in this country. 


BORDEN’S CONDENSED MILK 


Common and Preferred 
Common dividend rate 10%. Preferred 6% cumulative. 
No bonds. Busin established 1857. Makers of Eagle and 
Magnolia Brands Condensed Milk. 


GEROLD & BANFIELD, 20 Broad St., New York 


Inquiries invited on all inactive and unlisted securities. 
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BONDS, NOTES AND MORTGAGES 





THE OPPORTUNITY FOR BOND BUYERS. 

“Our doubts are traitors and make us lose the good 
we oft might win by fearing to attempt.” The good 
things the bond market has offered for months will 
be lost to those who constantly hesitate to take advan- 
tage of the still low prices. The great drop in good 
bonds was caused not by any depreciation in their 
intrinsic value, but by the necessities of rich men, 
who had to sell large quantities of bonds which they 
had held for years as investments. They needed 
money and had to part with their best bonds, for only 
such were marketable in the days of trouble. These 
bonds have during the last few years only grown in 
intrinsic value. In a few months the opportunity to 
buy good bonds at low prices will be gone. Whatever 
clouds, if any, are overhanging the situation, it can- 
not affect good bonds any more. Liquidation in the 
bond market by distressed banks and bondholders is 
over, and the advances occurring in the last few 
months have held well. There is a quiet absorption 
of bonds going on, and when the “smart investors” 
finally make up their minds to buy they will find that 
they will have to pay considerably higher prices than 
many excellent bonds are commanding at present. 





BOND NOTES. 

—Cuban 5 per cents. around 101 offer an excellent in- 
vestment. 

—The better class of short-time notes are meeting 
with an increased demand. 

—Distillers’ 5 per cents. around 70 are considered a 
good speculation. In an improved bond market they 
may strike 80. 

—aAtchison convertible 5 per cents. have settled 
around 98 and a great deal of accumulation at that price 
is going on. 

—wWestern Maryland 4s around 65 are another good 
speculation. 

—The enormous earnings of the American Tobacco Co. 
make the 6 per cent. bonds a good investment for people 
who favor industrial securities. 

—Colorado & Southern 4% per eent. refunding and 
extension bonds selling around 77 are a good invest- 
ment with attractive speculative features. 





LOW-PRICED SPECULATIVE STOCKS. 

The following low-priced, non-dividend-paying com- 
mon stocks are considered to offer at present quotations, 
on account of the promising character of the properties 
they represent, good speculative possibilities. 

Agricultural Chemical, selling around 18; has sold as 
high as 34. 

American Beet Sugar, selling around 11; sold as high 
as 36. 

Grass Twine, selling around 5%; sold as high as 29 
wien the condition of the cOmpany was vefy poor, while 
in the last few years it has improved considerably. 

American Woolen, selling afound 18; sold as high as 
48 in 1906. 

Pressed Steel, 
in 1906. 

Westinghouse Electric & Manufacturing Co.; sold as 
low as 38, and has recovered to 55. In case of the suc- 
cessful reorganization of the company the stock may see 
80 or higher. 

Republic Iron & Steel, selling around 17; has sold as 
high as 41. With the revival in the steel industry, which 
is liable to come within one year, the stock may see its 
former high price again. 

These few stocks are of a Kind that may turn out high- 


selling around 23; sold as high as 64 





DAY, ADAMS & CO. 


Members New York Stock Exchange 
Successors to GWYNNE & DAY, Established 1854 


45 WALL STREET, NEW YORK 
Great Northen Ore Certificates 


We have prepared a special circular describing 
the Great Northern Railroad Company's Iron 
Ore Properties in Minnesota, which we shall be 
glad to mail to investors upon request. 


Telephone, 7620 Hanover Cable Address, Vinnee, New York 














ly profitable for speculative investors for the long pull. 
At present they are considered as offering greater op- 
portunities of profit than of loss. The duration of in- 
dustrial recession cannot last long. The country is pos- 
sessed of wonderfully quick recuperative power. 


{ 
AFTER MORE REVENUE. 

After a long silence the Union Securities Co. of Chi- 
cago is out with a new proposition to investors. It is 
the Revenue Gold Mining Co., which owns a few claims 
in New Mexico. These claims are named Collector 1, 2 
and 3. The names are familiar, for the Union Securities 
Company has been doing nothing during the last five 
years but collecting the money of credulous investors, 
none of whom ever saw a dollar return for their contri- 
butions to this concern’s many get-rich-quick schemes. 

In this regard the Union Securities Co. has a reputa- 
tion that smells to heaven. 





t 





EL FAVOR. 

This Mexican mining company, whose “mine’”’ is located 
in the Mexican state of Jalisco and controlled by the Ma- 
keevers, who are selling the stock to foolish people at a 
fancy price, denies in a New York paper that it intends to 
bond the property. We don’t know of a single Makeever 
proposition that could stand a mortgage. No sane pérson 
would Ioan ahy money on it. We are told by a Mexican 
who lives in Guadalajara, which town is nedf tle mn 
Favor mine, that better mines could be bought in the 
state of Jalisco for $2,000 or $3,000 Mexican money. 
The El Favor mine is capitalized with several million dol- 
lars. Buyers of the stock will lose their money, a’ have 
all those who ever bought any stock in the numerous 
get-rich-quick schemes of the Makeevers. 


To yield 
5.90% for 49 years 


A six per cent. mortgage bond, recommended by a 
New York Stock Exchange house. 


SPs ea in aa aca 
SALON Ae AONE Ses Boke od SMO Yoo BE 


change for 25 years. 
We shall be pleased to furnish full particulars on request. 


LATHROP, HASKINS & CO. 


Members New York Stock Exchange 


Otte Wall Street, New York City 








e cat give the latest MARKET QUOPATIONS or 


Quotations * Sales les on al all | Bonk and Tr and Trust Compan mpany, AU inecti tive ve Ip: 


Curb Séeutitien, Unlisted and Industrial Securities Dealt in. 


WILLARD & CO., 15 Broad St, New York 


Télephorie, 7007-8-9 Hanover. 
B on d S Yielding 744% and safety 
These bonds are municipal bonds, and we consider them very at- 
960, 9450 both in point of - 4! and yield. PR merge my 
50 6 have a very attractive s 
and Roo. STOCKS--*i advance in price and pay good 
dividends during 1908. A full i doscripson will be forwarded upon 
written request. Write and ask for “‘ THE DATA." 
FULLER & CO., 40 Wall Street, New York City 
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THIS IS THE OFFER REFERRED TO ON FIRST PAGE. 


Investors Need During the Epoch-Making Events We 
Are Passing Through a Reliable Financial News- 


paper. 

During April we are going to cut our subscription 
price in half to add a few more thousand subscribers 
to our list. Instead of $4.00 a year, the Financial 
World will only cost $2.00 if your subscription is paid 
or renewed this month. 

Every investor should avail himself of this unusual 
offer; at half price he gets a weekly financial news- 
paper that has won the confidence and admiration of 
the investing public by its fearlessness in exposing all 
forms of financial swindles and its aim to be a paper 
on whose sincerity and honesty investors can depend. 

A prominent New York man of wealth says of it: 
“T congratulate you upon the honorable character of 
your journal.” From Nashville, Tenn., writes another : 
“T appreciate the Financial World very much and read 
it from end to end.” A Dallas, Oregon, banker writes: 
“May prosperity be yours for your grand and noble 
work.” A Brooklyn man says: “You tell the truth as 
you see it, and it is refreshing when many papers print 
nothing but ‘gush.’”” A prominent member of the New 
Orleans Cotton Exchange writes: “As long as your 
policy is as at present, honorable, and of such high 
character, your success is a foregone conclusion.” 
From Rockford, Ill., an investor expresses his appreci- 
ation as follows: “I felt it my duty to send you four 
new subscribers, for you deserve the public’s support,” 
while a Milwaukee man writes: “Your paper has saved 
me $1,800.” 

We have hundreds of such appreciative letters on 
file. There must be something in a paper to command 
such expression of praise. What it is can be found in 
every issue: the sincere purpose to tell the truth about 
investments. The readers of the Financial World will 


confirm this statement, that none of them, if they 
followed its counsel, were swindled out of their 
money by any such frauds as C. F. King, the Boston 
promoter; the Uncle Sam Oil Refining Co., the Chi- 
cago-New York Electric Air Line, the Sullivan Trust 
Co. of Goldfield, Nevada, or by the latest Rawhide 


mining schemes. Space prevents mentioning the in- 
numerable get-rich-quick schemes exposed by the Fin- 
ancial World. 

In addition to receiving the Financial World for a 
year for $2.00, the subscriber has also the valuable 
privilege of writing for our opinions on any subject 
within the scope of investments at no extra cost except 
to enclose postage for our reply. 

Considering the fact that we are on threshold of 
epoch-making events every investor who reads this un- 
usual offer ought to send in his subscription at once 
while the offer lasts. 

If you will send $5.00 you can subscribe for three 
years. 





WHAT SANE STATE SUPERVISION ACCOMPLISHES. 

A Direct Benefit for Public and Investors Alike—The 
Syracuse, Lake Shore & Northern Railroad Com- 
pany as an Illustration. 

The disputes between the public and capital in the 
development and operation of public utility corpora- 
tions has always converged on the point that in return 
for valuable franchises capital has encumbered them 
with excessive bonded indebtedness and stock issues 
for which the burden of earning interest and dividends 
has fallen on the public. Im these disputes somehow 
or other the interest of investors, an interest almost as 
vital to a community as the questien of reasonable taxa- 
tion, has been either lost sight of or kept in the back- 
ground by designing politicians. 

Yet it cannot be denied that were it not for fhe 
capital of investors the public would be today without 
any of its modern conveniences, such as gas, electric 
light and transportation facilities, as provided for it 
by public utility corporations. 

The problem of bringing the public and capital into 
amicable relationship is being gradually and success- 
fully worked out in New York State by sane State super- 
vision. By creating public utilities commissions and 
placing men of well-balanced judgment in charge of 
them, one for the State and the other for the metropoli- 
tan districts of New York and Brooklyn, Governor 
Hughes has undoubtedly come nearer settling this vexed 
question than any other State Executive whose concern 
is to treat with the public and capital on an equitable 
ground. 

By these public utilities commissions he has provided 
the public with what it has long clamored for—a tri- 
bunal where its complaints will receive an immediate 
hearing and to which capital also can come with any 
reasonable demands to create bond and stock issues to 
raise money for the development, extension and im- 
provement of any public utility without fear of being 
harrassed in its efforts to earn a fair and legitimate re- 
turn on its investments. 

A very good illustration of how this kind of super- 
vision operates is to be found in the Syracuse, Lake 
Shore & Northern Railroad, an interurban electric rail- 
way which when completed will connect two thriving 
cities, Syracuse and Oswego, a distance between ter- 
minals of 38 miles, and serve a population, including 
the cities of Baldwinsville, Phoenix and Fulton, of 171,- 
000. The company already operates successfully 14.41 
miles of road and is pushing rapidly forward the work 
of extension to its terminal at Oswego. 

By the terms of the mortgage with which it secures 
its authorized issue of $2,500,000 first mortgage 5% 
bonds, for the payment of which the company pledges 
all of its property, plants, lines, and other assets now 
owned or acquired in the future, the company can only 
issue bonds to the extent of 75% of the actual cost of 
all expenditures for construction and improvements, and 
these expenditures must first meet with the approval 
of the Public Utilities Commission. To use the simplest 
illustration, this means that if it actually costs $100,000 
to build and equip a certain mileage only $75,000 first 
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mortgage bonds can be issued against it, providing at 
once an unwatered equity for the bondholders of 25% 
in addition to the increasing value of this franchise and 
right of way. This is a little different from the heyday 
of uncontrollable finance, when there was no check to 
loading properties down with bonded indebtednesss. 

As a result, the Syracuse, Lake Shore & Northern 
Railway has not found it difficult, even when almost 
complete stagnation settled down on investment circles 
following the sharp financial crisis of October, to raise 
funds to continue the improvements to which it was 
committed. Its bonds were readily sold and the fact 
that $600,000 of these bonds have been taken by bank- 
ing institutions in Syracuse indicates the high standing 
of the company’s credit locally. 

The increase of the company’s receipts since it was 
organized, in 1905, to acquire the property of the Syra- 
cuse, Lakeside & Baldwinsville Railroad Co., as the 
nucleus for its interurban electric railroad between 
Syracuse and Oswego, shows to what extent a well-man- 
aged interurban electric road can depend upon public 
patronage. The gross receipts in the last three years 
were as follows: 1905, $99,815.40; 1906, $117,313.60, 
and in 1907, $136,344.99, an increase each year of 
nearly 20%. The net earnings were $21,533.57 in 1905; 
$36,864.25 in 1906, nearly 60% greater, and $41,278.87 
in 1907, a gain of nearly 15%. The company, although 
only operating as yet 14.41 miles of its contemplated 38 
miles, is already earning about one and one-half times 
its fixed charges on the $600,000 bonds issued for its 
construction. 

The bonds outstanding amount to $850,000, but of 
this $250,000 were issued to purchase the Oswego Trac- 
tion Lompany’s securities, which are not a charge against 
this portion of the road, as the earnings of the acquired 
line take care of the fixed interest and gives the com- 
pany a valuble connection and revenue producer at Os- 
wego. 

The Auburn & Syracuse electric road, including the 
local electric lines at Auburn, which has been in opera- 
tion four years, will give some idea how sane State 
supervision, instead of proving a check on the develop- 
ment of public utility corporations, is really a stimulus 
to them, and what is more to the point, a spur to their 
growth on sound underlying foundations. This road 
is selected for comparison, as it is so analogous to the 
Syracuse, Lake Shore & Northern, being under the same 
management and serving similar territory, with the 
exception that in the territory of the last-named road 
there resides a much greater population. 

The gross income of the Auburn & Syracuse has been 
as follows: 1903, $121,740; 1904, $240,335; 1905, 
$269,574; 1906, $311,109, and in 1907, $354,346.11. 
The net earnings were in 1903, $47,676; 1904, $80,459; 
1905, $107,278; 1906, $127,754, and in 1907, $151,- 
842.52. 

The road earned over all interest on funded debt, 
floating debt, taxes and other deductions, $8,749 in 
1903; $16,139 in 1904; $34,765 in 1905; $52,480 in 
1906, and $65,334.13 in 1907, which, expressed in per- 
centages, shows a gain each year approximately as fol- 
lows: Nearly 50% for 1904, over 100% for 1905, nearly 
60% for 1906, and nearly 45% for 1907, which is an 
impressive exhibit of the potential possibilities of an 
electric interurban road when reasonably bonded and 
capitalized. Two years after the road was operated by 
the present management it was in a position to earn 
dividends on its preferred stock and carry an increasing 
amount each year to the surplus account. 

The foregoing illustration establishes the following 
conclusive facts: That sane State supervision is a very 
good thing for the public as well as for capital. It has re- 
awakened a great impetus for the development of such 
projects; has aroused in the public a spirit of tolerance 
and good-will towards them; has brought their securi- 
ties into popular favor once more, now that investors 
are assured they are created on a reasonable capitaliza- 
tion; has blocked the practice of franchise grabbing by 
speculators to browbeat successful corporations by threats 


of competition, and has given the managers of such en- 
terprises a free hand to operate their enterprises with 
economy and without fear of unusual and exorbitant 
demands. 

Sane State supervision has demonstrated that the gross 
and net earnings of public utility enterprises do not con- 
front through it any obstacles to their growth, as was 
the common fallacy, for it prevents reckless inflation 
in capitalization and brings it within reasonable bounds. 
Finally, temperate State control has succeeded in placing 
the securities of public utility corporations, especially 
the prior lien bonds, where investors can purchase them 
with that equal sense of security as to their safety that 
they now buy the first mortgage bonds of our steam rail- 
roads, 

By bringing around this desirable outcome, sane State 
supervision has conferred one of the greatest possible 
benefits on the people of New York State. 





ROACH AND HIS SQUARE DEAL. 

Henry N. Roach, the financial agent of 373 Fifth Ave., 
New York, who, through his paper, ‘“‘Financial Facts,” 
has been preaching honesty in investments and a square 
deal for investors, it now turns out, is himself badly 
in need of being taught these morals. 

The New York “World,” in one of its last week’s 
issues, says that the stoek of the American Gas Fix- 
ture Co., which Roach has been selling as a gilt-edge 
investment, was a swindle concocted by H. F. Robinson, 
alias ‘‘Peanuts’’ Robinson, a confidence ‘man. 

This was but one of Roach’s good things. He has a 
string of them. The latest is the Northern Coal Co., 
which he claims to be just as good an. investment as 
Adams Express Company stock. But Roach sells noth- 
ing but gold bricks. This fact the Financial World 
pointed out long ago to its subscribers. 





SULLY JUMPS FROM OOTTON TO MINING. 

Cotton no longer is king for Daniel Sully. He has 
expatriated himself from the kingdom of quick wealth 
and now swears allegiance to a more rapid wealth be- 
getter—mining. Sully has taken hold of the Cerro 
Colorado Mining & Milling Co. and is promoting it. But 
he has not forgotten his fellow members of the Cotton 
Exchange. To each he has had word sent of his new- 
est connection and asks them all to come in while the 
limited amount of stock for sale lasts. 





Public Utility Bonds 
Syracuse, Lake Shore & | 
Northern Railroad Co. 


First Mortgage Gold 5s of 1947 
Redeemable after 1917 at 110 


at Company's option. 


Tax Exempt in New York State 


Price and special circulars on application 


J. H. FERTIG 


20 Broad Street New York 
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THE METAL MARKET 


ON THE CURB MARKET 





LITTLE FAITH IN COPPER. 

The highly-manipulated character of the copper stock 
market became evident a few days ago when a halt in 
the price advances took place. The copper mining shares 
were then the first to weaken, and the quickness with 
which they receded could not help but create the im- 
pression that the advances of the last two weeks were 
the work of manipulation by Lawson. It was a put-up 
job to hoodwink the public in favor of the Yukon 
swindle. 

There will be no real and lasting advance in copper 
stocks until there is a decided improvement in the copper 
metal market. A little improvement took place in 
March, but as soon as the copper sellers tried to put 
up prices the consumers dropped out. 

It seems to be the opinion of those generally best 
posted in the trade that temporarily the upward move- 
ment has culminated, and that no permanent improve- 
ment in the market can be expected until there is a 
greater volume of actual consumptive orders. Although 
the month of March has been the most active since De- 
cember, the total consumption is still scarcely more 
than 25 per cent of total capacity. It is now admitted 
that consumption in December and January was even 
as low as 15,000,000 pounds, and to-day it is estimated 
to be between 20,000,000 and 25,000,000 pounds on 
domestic account. 

This would be equal to about 270,000,000 pounds, 
or 25 per cent of our copper production of 1907. 


AMALGAMATED COPPER. 

It is foolish to put money in Amalgamated Copper 
at present prices, which, if not kept up by shorts, are 
of artificial character. Compare the price of Amalga- 
mated, paying 2 per cent, with that of New York, On- 
tario & Western, also paying 2 per cent and selling 
only around 32, or with Southern Pacific, which, paying 
6 per cent, was selling only about 15 points above 
Amalgamated. Whatever the next fall season may 
bring is a different matter, but the immediate future 
of the copper market appears to be so unsatisfactory 
as to exclude all possible discounting of the future. 
From whatever standpoint Amalgamated Copper is 
judged, the stock does not appear to be worth 40. 
What turn speculation is liable to take is often harder 
to guess than the weather. Especially so speculation 
in a stock which has not yet been able to get rid of the 
character of a confidence game. 


ANACONDA, 

The quarterly dividend of 50 cefits Hds been paid. 
The expectation of this dividend has had a little senti- 
mental effect and advanced the priée on the theory 
that there might have been no dividend at all, conse- 
quently a smal? dividend fs bette? than nome and otight 
to be celébrated. The fubifidtion, However, did not 
last long. 


NEWHOUSE. 
The drop in the price of this copper stock under 7 at 
a time when oflier copper stocks Have advanced con- 
siderably indicates that the good news circulated in print 
about the condition and prospects of the Newhouse Mine 
Co. were a part of a campaign to distribute the sto¢ck— 
that is, to catch outsiders. The public owns little of this 
stock and is better off without it. 


SUPERIOR & PITTSBURG. 

Very little of this once much-boosted stock, which in 
the days of the copper boom was manipulated up to 
about 30, is distributed among the public, and this ac- 
counts why it is possible to keep the price up around 13. 
If the public had the stock, the last annual statement 
issued the other day would have knocked it down to 2 
or 3. That statement shows for the last year a deficit of 
$515,937 and an increase in current liabilities from 
$400,195 in 1906, to $1,275,087 in 1907. 


NOT MANY CAUGHT BY LAWSON. 
Of Lawson’s spectacular method to dispose of 700,000 
shares of the Yukon Gold Co. of dubious value the New 
York Herald has this to say: 


No broker who accepted such orders but knew what part he 
was playing in the game. Should anything now go wrong with 
the undertaking, any person who bought shares innocently on 
the advice of brokers holding such relations with the chief 
manipulator might do well to consult the District Attorney to 
ascertain whether the statutes covering conspiracy or those out- 
lining what a broker may and may not do, which is very defin- 
ite, have been violated. 

However, it is not believed that very many persons partici- 
pated in the curb performance without full knowledge that 
under the guise of creating a ‘“‘speculative market”’ shares were 
to be dumped on the community. Such was the clear reading 
of the advertisements. The method differed in form and was 
more spectacular than peddling stock to servant girls from door 
to door, which was once popular in placing shares of mining 
prospects. A group of brokers was employed to go through a 
riotous performance, each man a puppet, kicking and thresh- 
ing about, in response to the pulling of strings. 


CURB NOTES. 

—Standard Oil stock has advanced considerably on 
the impression that the U. S. Supreme Court will not 
confirm the $29,200,000 fine. 

—Penn-Wyoming Copper stock did not draw. The 
entire advertising campaign has turned out a failure. 
The number of credulous investors seems to have de- 
creased considerably the last few months. Publicity 
showing the wrecking record of the principal boomers of 
the stock has blighted the prospects of the promoters to 
transfer the money of inexperienced investors into their 
own corfers. 

—Nipissing stock is totally ignored. re is neither 
confidence in the people back of‘'the -Jmpany nor in 
what they see fit to give out about the company’s doings. 


GRAINS AND COTTON 


WHEAT AND CORN. 

There is liquidation going on in the grain markets, 
and that it is an orderly one, without excitement, is 
due to the speculative position of the markets. The 
short interest is so strong that it furnishes a splendid 
support, but only a turn from excellent crop prospects 
to advance conditions can stop the down grade in wheat 
and corn. In face of all that is known now they are 
doomed to considerably lower prices. 

Regarding the progress of the crops everything has 
favored them so far this year. The spring weather 
was mild and propitious all the time. When rains 
were needed in Texas, Oklahoma and Kansas, they 
came promptly. The winter wheat prospects are the 
best for years. In the spring wheat territory the weather 
continues to favor the work of the farmer. 

The bulls in corn begin to feel the weight of the 
conditions. The liquidation of their large holdings may 
some of these days become quite a disturbing element 
in the market. 








COTTON. 

Under the influence of splendid weather favoring 
the new cotton crop, cotton prices are drifting toward 
new low records. Liquidation by bulls is constantly 
going on. A price of 9 cents per pound is predicted. 
It will, however, not be advisable to become too bear- 
ish. There are already too many bears, and when a 
market becomes of one mind the opposite always hap- 
pens. It must also be kept in mind that the cotton 
mills are bare of supplies and may soon enter the 
market on a large scale. 

TO QUICKEN STOCK SALES. 

The directors of the Radio Telephone Co. have de- 
clared a dividend for the quarter of one per cent., with 
an extra dividend of two per cent. on the fully paid-up 
stock. However, no light is thrown on how these un- 
usual dividends were earned. 

The compay’s stock is offered for sale as another one 
of those phenomenal good things. But we fail to see 
it. These dividends may quicken the sale of the stock, 
but the demand will be confined to foolish investors. 
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Preferred R.R. Stocks 


Are netting from 4 to 64% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 


GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 





Merchants National Bank 
— | New Yark. 


Resources, $30,000,000 














OUR PATRIOTIC RECEIVERS. 

When it is considered that the re- 
ceivers of the Knickerbocker Trust 
Co. were allowed $75,000 each for five 
months’ services, which is $25,000 
more than the annual salary of the 
President of the United States, it 
cannot surprise any one that the last 
Grand Jury sitting in Brooklyn has 
recommended the abolition of re- 
ceiverships for banks as follows: 

“The suspended financial institu- 
tions of this county are a sad blow 
to the depositors, and to add to the 
misfortune the receiver steps in—not 
to add one dollar to the assets, but 
in some instances to require a mi- 
croscopic vision to reveal the bal- 
ance left for distribution by the pa- 
triotic receiver after he receives his 
enormous commission. We would 
therefore recommend to our Legisla- 
ture the urgent necessity of relieving 
suclr suspended banks from tle enor- 
mous expense now prevailing.”’ 


NEW BANKING FIRM. 

White & Co., a new firm of bankers, 
have opened offices at 25 Pine Street. 
They will make a specialty of first mort- 
gage railroad and corporation bends. The 
head of the firm is Archibald S. White, 
who is a director of the Windsor Trust 
Co. and largely interested in gas and coal 
properties in. Ohio. C. L. Parmelee, an- 
other member of the firm, was for many 
years with Redmond, Kerr & €o. George 
H. Hull, Jr., fs an officer and director of 
the American Pig Iron Storage Warrant 
Co., and was formerly connected with the 
banking firm of Bertron, Storrs' & Gris- 
com. Lytle Hull was formerly connected 
with Baring, Magoun & Co., and w.th 
Hartshorn, Bogart & Batelle. 


AMERICAN CAR & FOUNDRY. 

This company reports to its stockhold- 
ers that the net earnings from operation 
for the quarter ending January 31, 1908, 
were $1,772,201.47, which, when added 
to the previous surplus after paying divi- 
dends of $825,000 on the preferred and 
common stock, brought the surplus to 
date, not including February or March 
earnings, to $24,218,452.46. 


“OF THE MAKING OF BRIOK.” 

The Columbia-Hocking Coal & Iron Co., 
of Columbus, Ohio, which in addition to 
its business as a large coal mining busi- 
ness, has undertaken the manufacture of 
all kinds of bricks on a large scale, erect- 
ing for that purpose an extensive mod- 
ern plant at Kachelmacher, Ohio, has 
published a very attractive and highly in- 
teresting book under the title “Of the 
Making of Brick.’’ 

An instructive feature of this book is 
the short history it contains of the in- 
dustry, tracing it from its earliest known 
history, the bricks of Egypt, down to the 
development of the industry at present, as 
exemplified in all its modern phases to 
be found at the company’s plant to-day. 

Throughout the book are scattered il- 
lustrations of the different parts of the 
plant and clay mines and the modern 
brick-making machinery installed, _ to- 
gether with explanatory notes. The book 
conveys a very good idea as to the mag- 
nitude of the company’s plant, represent- 
ing an outlay, not including the owner- 
ship of land, of $400,000, and also its 
very large capacity. 


EASTMAN KODAK CO.’S GOOD 

YEAR. 

The Eastman Kodak Co. will report to 
their stockholders at their annual meet- 
ing that the business for the year 1907 
was unusually good. The company, after 
paying 6% on its preferred stock and 
25% on its common stock, aggregating 
$5,261,492, and deducing $750,000 for re- 





UNION PACIFIC 


RAILROAD COMPANY 


Special Meeting of Stockholders 
120 Broadway, New York, March 26, 1908. 


TO THE STOCKHOLDERS OF THE 
UNION PACIFIC RAILROAD COMPANY 


_ Notice is hereby given that a special meet- 
ing of the stockholders of Union Pacific Rail- 
road Company has been called by the Board 
of Directors to convene at the office of the 
Company at Salt Lake City, in the State of 
Utah, on the 5TH DAY OF MAY, 1908, at 
10 o'clock A. M., for the purpose of con- 
sidering and acting upon the following propo- 
sitions, viz.: 

1. To approve or ratify the sale to said 
Union Pacific Railroad Company of the rail- 
road and branches, constructed or to be con- 
structed, of The Leavenworth, Kansas and 
Western Railway Company, together with all 
the property, rights, privileges and franchises 
thereto pert®ining, and all other property of 
the Company last named. 

2. To approve or ratify the sale to said 
Union Pacific ete eo of the rail- 
road and branches, ¢onstructed or to be con- 
structed, of The Topeka and Northwestern 
Railroad Company, together with all the 
property, rights, privileges and franchises 
thereto pertaining, and all other property of 
the Company last named; 

3. To authorize or approve an issue of 
bonds to be secured by a mortgage of a 
portion of said Union Pacific Railroad Com- 
pany’s lines of railroad, together with the 
appurtenances, including the lines of rail- 
road proposed to be purchased as aforesaid. 

The books for the transfer of the stock 
(both preferred and common) will be closed 
for the purpose of the meeting at 12 o’clock 
noon, on the 11TH DAY OF APRIL, 1908, 
and will be reopened at 10 o'clock A. M., 
on the 6TH DAY OF MAY, 1908. 

By order of the Board of Directors. 

ALEX. MILLAR, Secretary. 


— 
newal of plants, was able to carry to the 
surplus account $1,003,931.17, bringing 
the total surplus on hand to $5,588,- 
165.31. 








PROPOSALS 


Bidders will please furnish certified 





checks instead of cash if convenient. 


FOR BONDS 


HUDSON COUNTY, NEW JERSEY 
4 1-2% Bonds 


By virtue of resolution of the Board of Chosen Freeholders 
of the County of Hudson, State of New Jersey, passed at the 
meeting held Thursday, March 19, 1908, sealed bids and pro- 
posals will be received and opened at the meeting of said 
Board to be held in the Court House, Jersey City, on 


THURSDAY, APRIL 16, 1908 
at four o'clock P. M., for the sale of 


| $850,000 New County Building Bonds 


said Bonds to be coupon Bonds of the County of Hudson in 
denomination of not less than $1000 each, to run for a period 
of 40 years, to bear date April 1, 
per centum per annum, payable semiannually, and to be sold for 
not less than par, and accrued interest. Each proposal or bid must 
be enclosed in a sealed. envelope endorsed ‘“‘Proposals for Bonds,”’ 
and to be accompanied by a certified check enclosed therein 
drawn to the order of Stephen M. Egan, County Collector, on a 
National Bank or Trust Company, or cash in the sum of $5000. 
Bidders may bid for the whole or any part of the issue. The 
Board reserves the right to reject any or all bids if it be deemed 
for the best interests of the County so to do. 


1908, with interest at 4 1-2 


By order of the Board of Chosen Freeholders. 


WALTER O'MARA, Clerk. 
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THE ORIENT RAISES FUNDS IN ENGLAND. 

The announcement is made by Mr. A. E. Stilwell that 
the Kansas City, Mexico & Orient Railroad has suc- 
ceeded in raising funds in England to complete its line 
in Texas. While the construction of the Orient has been 
steadily going on in spite of the difficulties other and 
much older railroads experience in securing capital, the 
funds it has now secured abroad make it possible to 
rapidly push forward the work of closing the gap in 
Texas. 

When this is done the Orient will have a continuous 
line of road to the Texas border and be in position to 
handle through business. It already has over 725 miles 
in operation and grading has been done for another 200 
miles, which is all ready to lay track upon. 

Mr. Stilwell seems to accomplish wonders. Without 
the aid of Wall Street he has gone steadily ahead build- 
ing his line, that is destined, when completed, to take 
its place among our other great and successful trans- 
continental lines. The financial depression that has com- 
pelled other roads to suspend all improvements for the 
time being has not checked work on the Orient. 

The Western Pacific, with more funds in hand, having 
raised $50,000,000 on a bond issue guaranteed by the 
Denver & Rio Grande Railroad, has only completed, ac- 
cording to the Wall Street Journal, 300 miles of road, 
and is already planning to raise an additional $25,000,- 
000 to continue construction work. The whole bonded 
indebtedness of the Orient for its 1,600 miles is less 
than $50,000,000, a considerable part of which is un- 
issued, and yet it has in operation over 725 miles. 

This comparison is highly interesting, as it brings out 
Mr. Stilwell’s genius as a railroad builder. 

Few men there are indeed who could duplicate his 
success of not only constructing a line economically, but 
provide the funds as he has done for an immense rail- 
road system unaided by Wall Street. Those who claimed 
that such a thing was impossible are beginning to open 
their eyes in wonder and in admiration. 





GOOD BREAD, BUT IT IS ONLY HALF BAKED. 


Why Should Investors Pay Par for Miami Copper Stock? 

The General Development Company offers for public 
subscription, through the National Copper Bank, 200,- 
000 shares of the Miami Copper Co. stock at par, $5 
a share. 

The Boston News Bureau, which succeeded Thomas 
Lawson as the Amalgamated bellwether, says of this 
offering: “It was not necessary for the promoters to 
appeal to the public in the issue of the treasury shares, 
for had they so desired they could have placed the stock 
privately in New York very quickly; but it is indicative 
of the spirit of the times that they preferred to adopt 
the public method of promotion.” 

The public, to be sure, is very grateful for any charity 
shown to it. Times are hard, you know, and an oppor- 
tunity to buy a ten-dollar gold piece for five dollars is 
a chance not to be scorned. 

However, it is a step in the right direction for the 
General Development Co., with which are identified men 
prominent in the mining world, to lay bare every con- 
tract so as to convince investors that no insiders are 
making a big profit out of them or unloading stock on 
them. 

So far the bread is baked well. But the inconsistency 
of this stock offering is in the fact that investors are 
asked to pay par for stock in a mining company that 
has not yet produced and sold any copper. 

Why should the investor pay an exorbitant price for 
these shares? Those who bought the property and or- 
ganized a company on it undoubtedly paid for their 
holdings considerably less. 

Even suppose they paid as much; the investor would 
be extremely foolish to pay the price asked, for he can 
buy stock in completely equipped and producing cop- 
per companies for considerably under par. 


He can buy Granby at 92, or $8 under par; Amal- 


gamated at $59 a share, $41 under par; American Smelt- 
ing at $68 a share, $32 under par, the last two paying 


dividends. All these companies are producers, not pros- 


pects, like the Miami Copper Co. 
The offering may be a success, but sensible investors 


won’t contribute to it. 





PUSHING A BALLOON. 

No one is doing more heroic work for Graham Rice, 
the promoter of the notorious Sullivan Trust Co., of Gold- 
field, Nevada, in pushing his latest promotion, the Raw- 
hide Balloon Hill Mining Company, than Andrew L. 
Bush, of Springfield, Mass. Mr. Bush does not even use 
the type-writer in recounting what a splendid thing it is, 
but says to his people that he is writing them in his own 
handwriting because it is important, and he wants to 
impress upon them the fact that it is for their own in- 
terest to get into Rawhide at once and share in its suc- 
cess. 

“You certainly can make more money with a little 
money than you ever dreamed of,’”’ concludes Mr. Bush. 

He has been saying that very same thing throughout 
the entire time he has been selling mining stocks, which 
has been now for a number of years; but so far no one, 
aside from Mr. Bush, can say he has seen anything of 
these great fortunes. 

All he has been doing is pushing balloons. 





—T. W. Lawson has given the Curb market the black- 
est eye it ever received. 





WITH GOOD CROPS NORMAL CONDITIONS WILL RE- 
TURN. 
Thomas Gibson. 

The week has brought conflicting reports as to recovery in 
general business. There is some complaint in steel and iron 
quarters that the improvement has slacked up somewhat. Mr. 
James J. Hill has offered some views which are construed as 
pessimistic, but carefully analyzed, they appear Delphic. In 
commenting on Commissioner Lane’s optimistic expressions, Mr. 
Hill said in effect: “Hang Mr. Lane’s predictions up and see 
how they compare with the truth as shown by future events.” 
This was, by inference, a refutation of Mr. Lane’s views, but is, 
in reality, mere circumlocution. It does not commit its author 
in any way. Mr. Lane’s deductions, by the way, are open to 
criticism. His figures are correct, but he does not understand 
them. The fact that Mr. Hill and his friends have accumulated 
a lot of Northern Pacific recently is rather significant. It 
would be extremely interesting if some one could pin Mr. Hill 
down to a definite opinion on the future of stock prices. 

While a slight halt in the improvement in general business 
may be admitted, it may be said that this represents a resting 
place and not a retrogression. Fluctuations occur in every long 
swing of economic conditions, just as they occur in the stock 
market, in the crops, or in any other quarter. It is my opinion 
that, given good crops, our general business will gradually im-' 
prove until normal conditions are apparent. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since March 27 were as follows: 


Date— 28 Rails. = Ind. 41 R. &I. Adv. Dec. 
I tis podadivadenit 74.75 58.45 66.60 = 
ig RTS ee as 74.32 5818 66.25 ca 
oe Pee eT e 73.08 56.97 65.02 a 133 
BE OR Candisivdses ccd 73.56 57.39 65.47 45 é“o 
bcibectabawh ean 73.72 57.68 65.70 .23 bi 
SE ‘biesacnieeas<en 73.23 57.08 65.16 ae 54 


23 Active Rails show a decline since March 27 of 2.22. 
18 Active Industrials show a decline since March 27 of 1.89. 
41 Rails and Industrials show a decline since March 27 of 





NEW YORK CITY BONDS. 
(Quoted by Eyer & Co., 37 Wall Gepost. 
i 





. © | Ae — Peers A- 107 107% 4. 
SE 102% 102% 4.20 
.  . Perry sier rere Sarees 107% 107% 4.14 
. Ll  ¢ eye ene 102 103%, 4.08 
a cs a ata knmae kines Mews 985g 99% 4.04 
Sn I EDs 6 occ ccardccsnscceencocce 98% 99% 4.06 
Be EY, I, v0.00 dos coecasceecccectees 98% 99% 4.05 
i I En sc cacecidccedsccadocdicns 98 98% 4.08 
._ “S 88% 89% 4.038 
dncnecccaned 66006600ee0eand 88% 89% 4.03 
2848, May, 1064............. S eeketaebinsaeae 8 89% 4.05 
Sp eee ae 101% 101% oe 
Ge, FN TE odiv.kccnccnccsscenccacsecs 102% 1025, 

i II ob a. ve0svns bcdssccdadécccs 103% 103 ° 
*Interchangeable. fCoupon. tRegistered. 
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STIRRING UP A CESSPOOL. 

The fight between the Denver Mining Record and the 
Colorado Mining Investor and W. W. Degge, the presi- 
dent of the Wellington Association, is revealing some 
very interesting facts. It is a good thing that publish- 
ers who act as accessories to promoters occasionally fall 
out, for then the skeletons they have kept locked up in 
their closets have an opportunity to show the public 
the fine tricks played behind doors to catch them. 

Our position on the securities offered to the public 
by the Wellington Association is well known to our 
readers. We cannot view them in the same light as the 
Wellington Association describes them—safe and con- 
servative investments—in spite of the painstaking efforta 
on Mr. Degge’s part to convince us that our views are 
wrong. 

But in his fight with the Denver Mining Record and 
the Colorado Mining Investor, from the evidence that 
has since been submitted, we must confess that the whole 
affair seems like a case of hold-up on the part of these 
two publications, and a case of sour grapes from their 
failure to succeed. 

These two papers tried to sell Degge $10,000 stock in 
a company they organized to publish a mining paper, but 
he refused to take more than $5,000. Then there was 
a falling out. The Record and the Investor then can- 
celled all his advertising in their columns and are now 
trying to put him out of business. 

To do this, of course these publishers started their 
campaign by charging Degge with conspiracy with some 
boy to steal their subscription list, but it is a flimsy pre- 
text, for if this was the only charge it is rather ridiculous 
to throw out the advertising of his companies that they 
carried for years, and of which they always spoke highly 
until he refused to come up with money. 

This is not the first time the Denver Mining Record 
has been under fire, and now that the old laundry is 
brought out to clean, we hope, for the public good, that 
it will be thoroughly washed in the sunlight, as there is 
no question but what through this paper investors all 


over the country have been loaded up with mining stocks 
that were as worthless when they were brought out as 
they since have proven to be. 

The many wildcats that the Record and Mining In- 
vestor permitted to use their columns to sell stock have 
always mocked the publishers’ claim to the confidence 
of investors. 


THE UNITED MINES SYNDICATE. 

This is a unique proposition from Denver. It is pro- 
moted by W. W. Ellis, who is quite a figure in mining 
circles where mines are always made on paper. The 
syndicate claims to own stock in Calumet & Hecla, 
Wolverine, Anaconda, North Butte and Butte Coalition, 
investments that the promoters assert make their stock 
safe, while the interest of the syndicate in prospects 
will make the speculative profits that will create phe- 
nomenal values for its shares. 

The United Mines Syndicate offers a bonus of 50 
shares preferred stock with every purchase of 1,000 
shares of common stock at 5 cents a e. A magnifi- 
cent proposition, is it not? It is so immense that we are 
inclined to believe, if an inventory was taken of the five 
dividend-paying mining stocks it owns, it would show 
that the syndicate held one share each of Calumet & 
Hecla, Wolverine, Anaconda, North Butte and Butte Co- 
alition. Even that may be pledged for a loan. It re- 
minds us of a promoter who presented an itemized state- 
ment to a commercial agency to get a good rating con- 
taining this item: “Government bonds:and stocks, 
$1,348,280."" It contained one Government bond of 
$1,000; the rest were all wildcat stocks worth no more 
than the paper they were printed upon. Even the one 
Government bond was in soak with a bank. 








EFFECT OF TARIFF REVISION ON SECURITIES. 

A special letter has been published by Thomas Gib- 
son on the probable effect of tariff revision on securities. 
The letter deals with a timely subject and is very in- 
teresting, as this problem is likely to become a predomi- 
nating one during the next twelve months. 





TIMELY FINANCIAL LITERATURE ISSUED THIS 


WEEK 





FREE TO THOSE INTERESTED 





Believing that the more literature disseminating sound financial ideas investors can read the better able will they be to 
select sane and conservative securities, The Financial World has} inaugurated this department, wherein will be found a 


list of such literature issued during the week by prominent and substantial investment houses. 


If you are interested in any 


subject treated by any of the booklets, circulars and special letters listed in this department, write to the house issuing it, 


mentioning The Financial World, and they will only be too pleased to send you same free. 


It is not necessary to say that the 


service is not paid for by any one, but inaugurated by the Editorial Department of this paper in its desire to help Financial 


World readers to make conservative and legitimate investments, 





BONDS. 

Approved Investments—J. H. Fertig & Co., 20 
Broad Street, New York. 

A Schedule of Ups and Downs of Prices of Bonds 
for Several Years Past—R. E. Robinson & Co., 30 
Broad Street, New York. 

Business Insurance: Cipher Code and _ Interest 
Tables; ‘‘Laws Governing Savings Bank Invest- 
ments in Bonds.”—N. W. Halsey & Co., 45 Wall 
Street, New York. 

List of Municipal, Railroad & Corporation Bonds 
Netting from 4% to 7%—Lawrence Barnum & Co., 
27 Pine Street, New York. 

“Investment Securities’”—A. B. Leach & Co., 149 
Broadway, New York. 

Irrigation Bonds. 

Municipal Corporation & Securities Company, Bank 
for Savings Building, Pittsburg, Pa. 

Statistical Table: Write for Booklet No. 472. Short 
Term Notes. Write for Booklet No. 473. Invest- 
ment Opportunities. Write for Booklet No. 476. 
Booklet on Investments. Write for Booklet No. 
477. Convertible Bonds. Write for Booklet No. 
478. Railroad Bends. Write for Booklet No. 472. 
— Spencer Trask & Co., William and Pine Streets, 
New York. 


Special Circular on First Mortgage 4% Gold Bonds 
—Commercial Cable Co., Hartshorne, Bogert & 
Battelle, 25 Broad Street, New York. 

New York City Bonds—Alfred Mestre & Co., 52 
Broadway, New York. 

New York City Bonds—Eyer & Co., 37 Wall Street, 
New York. 

Wyoming Land & Irrigation Co. First Mortgage 6% 
Gold Bonds—Cutter, May & Co., The Rookery, 
Chicago, IIl. 

STOCKS. 

Preferred Stocks—Schmidt & Gallatin, 111 Broad- 
way, New York. 

Great Northern Ore Certificates—Day, Adams & Co., 
45 Wall Street, New York. 

Railroad and Industrial Stocks. Write for Booklet 
No. 474—-Spencer Trask & Co., Pine and William 
Streets, New York. 

GENERAL. 

Investment Securities. Write for Booklet No. 475— 
Spencer Trask & Co., Pine and William Streets, 
New York. 

WEEKLY MARKET LETTERS. 

Alfred Mestre & Co., 52 Broadway, New York. 

Von Frantzius & Co., 112 LaSalle Street, Chicago, 

Til. 
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Thomas Gibson's 
Market Letters 
for 1907 


HE work is a demonstration of 
the fallacy of attempting to 
ble on quotations, and 
the certainty of success if .correct 
and legitimate, methods are em- 
ployed. Every factor which affects 
rices either Camepocagily or for the 
ong swing has been and 
the careful reader will fe d d the let- 
ters VALU AR LE IN at. 
ING FU E MOVEMENT 
sither di Gigoetion, damental fac- 
tors, such as rail earnings ; the 
technical position of stocks, gold 
janow poy ete., have been dis- 
cussed as to their bearing on_ price 
movements of securities, and may 
be applied to advances as well as to 
declines. 

These letters cannot be classed 
az after-event wisdom. 

THE GREAT DECLINE OF 1907 
WAS PREDICTED LONG BE- 
FORE IT OCCURRED. 

The letters lose no value be- 
cause the conditions on which they 
were founded now lie in the past. 


Price, bound in cloth, 215 pages, $1 





Effect of Tariff Revision 
on Stock Prices 


This important special letter is now 
ready. Copy will be mailed 
without charge to those in- 
terested in the subject. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. 
New York 


idend on the preferred stock from 6% to 
4%, as was generally anticipated. 
Thursday, April 2. 
Stocks are again irregular. 
Northern Pacific declares the usual 
quarterly dividend of 1%4%. 
Yukon Gold drops to 4%. 
Friday, April 3. * 
Erie directors meet without taking ac- 
tion on notes maturing April 8. 
Stocks break because of this uncer- 
tainty. 


HILL LESS PESSIMISTIC. 

Discussing business conditions, 
James J. Hill, on arriving in Chicago 
from Washington, expresses himself 
as unable to predict an early revival 
of business. ‘“‘While I cannot per- 
mit myself to be too optimistic,’’ he 
said, “I am trying not to be pessi- 
mistic. The general recovery in 
business which has been predicted 
has not yet manifested itself to any 
remarkable degree, and it is not to 
be expected that it should. The pre- 
vailing conditions were not brought 
about overnight; they are the result 
of events of many months, and a re- 
vival will no doubt be correspond- 
ingly graduated.” 


‘“‘The Earning Power of 
Railroads’’ 


Presents important statistics. appearing in no 
other publication. These pertain to the earni 
eapi ation, etc., of over 190,000 miles rs main 
line, the gross ‘earnings of which exceed $2,000 008. 
000. The method of presentation is unique 
will readily commend itself to a an — 
interested in She seonstues of handsome 
cloth by bound | book of 337 pages; Dtigher’ 8 price $2. 
FREE on application at my office or sent to any 

address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 
50 Broadway, New York 


Member Consolidated Stock Exchange of N. Y. 








BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 


Printing, Engraving, Lithographing, Embos- 
sing, Blank Books, Loose Leaf Ledgers, 
Stationery, Office Supplies. 


| at a V. ROKAW & PRO. 
STATIONERS PRINTERS Ete. 
52-54 NEW STREET NEW YORK 





THE ALPS AND ITALIAN LAKES 

Go by Auto. HODGMAN’S FOREIGN AUTOS 
for hire over this wonderful section and competent 
escorted tours, including every traveling expense. 
In charge of Americans who know every inch of 
the European ground. Write for itinerary of above 
tour and terms. HODGMAN TOURS, 260 West 
57th Street, New York. 

















FINANCIAL CHRONOLOGY. 
Saturday, March 28. 

Stock market slightly weakens. Ir- 
regular tone. 

Aldrich currency .bill in amended form 
passes the Senate. 

Yukon sets the Curb excited, but much 
of the trading is regarded as matched 
sales to influence the public. 

Monday, March 30. 

Less excitement on the Curb in Yukon. 
The public does not seem to have bit 
very lively. 

Call money down to 1%. 

Erie directors in conference at Mor- 
gan’s office. 

Stock market breaks, then partially 
recovers in the afternoon. 

Tuesday, March 31. 

Stocks decline from apprenhension that 
the Erie may not succeed in caring for 
its maturing notes. 

Call money continues to rule easy at 
14%. 

Anaconda maintains the same dividend 
as paid last quarter. 

Lawson’s latest lemon, Yukon Gold, 
sells down as low as $5 a share. 


Wednesday, April 1. 

Stocks are irregular. 

Speyer & Co. take up the 4%% notes 
of the Chicago, Rock Island & Pacific 
Railway Co., which were not extended in 
accordance with the company’s offer. 

Kuhn, Loeb & Co. announce they will 
pay the maturing coupons of the Met- 
ropolitan Street Railway Co. 4% 100- 
year refunding bands. 

Atchison reduced its dividend to 5%. 

International Paper Co. reduces its div- 


payments w7/hout feeling it. 


There must be a reason for this. 


the money. 


out of town clients, 


Buy a Philadelphia Home for 


an Investment 


They rent in good as well as in bad times, 
producers. You can buy one of these homes from me by easy monthly 
There is no more attractive investment 
than a home in Philadelphia, the city of homes. 
town people own homes there for investment than in any other city. 
The reason is that they are seldom 
empty and rent at an unusually profitable figure. 


Only $500 in Cash. Balance in Easy Payments 


These houses are substantial homes. 

Built of brick, built to last. 
ance. Best plumbing, modern heating and interior finish. Title guaranteed 
by the largest title guarantee company in Philadelphia. 


ILLUSTRATED BOOKLET FREE 


Telis you how easy it is to become a landlord of a profitable home—a home 

that should prove to be a very satisfactory investment. 

EDGAR E. SCHAFER, Builder and Real Estate Operator 
25th and Sterne Streets, Philadelphia, Pa. 


They are steady income 


More rich out of 


I guarantee them to be the best for 
Striking in architectural appear- 


Rents collected for 


Write today. 

















EXACT 


35 WALL STREET, 





and 
PROMPT DELIVERIES 
a in the transaction of your 


orders in any market. 


W. R. McDOWALL & CO. 


Members New York Produce Exchange 


TELEPHONE, 6968-6969 HANOVER 


PRICES 


NEW YORK CITY 
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THE MIDDLESEX BANKING 
STOCKS : 
COMPANY BONDS 112 Le Salle Seroet 
MIDDLETOWN - CONN. GR AIN Chicago, Ill. 

I ann nanen nd satantnaneil $6,000,000 
Capital Stock and Surplus.........-- 568,000 

— VON FRANTZIUS & CoO. 


Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors 
Financial Library 


Good Books on Finance 


that are a great help 


FREE 


We give these books away free as pre- 
miums with subscriptions to the Financial 
World. All of them are guaranteed to 
please. If they fail to satisfy, you don't 
have to ask twice for your money. They 
are self educators in the art of successful 
investing. Each one is written by a man 
thoroughly familiar with his subject. All 
are handsomely bound. There is nothing 
cheap about them but the price. Here 
they are; make your choice. 

With a year's subscription, $4, you 
can make your selection of either of these 
$2 books: 

THE EARNING POWER OF 


RAILROADS 
FLOYD W. MUNDY 


THE BOND BUYERS’ DICTIONARY 
8. H.. NELSON 


With a six months’ subscription, $2.25, 
any one of these one dollar books: 


PITFALLS OF SPECULATION 
THOMAS GIBSON 


WHAT TO DO WITH MY MONEY 


W. E. DAVIS 
ART OF WALL STREET INVESTING 
J. MOODY 
ANATOMY OF A RAILROAD REPORT 
WOODLOCK 
A, B, C OF BANKS AND BANKING 
COFFIN 
A, B, C OF STOCK SPECULATION 
NELSON 
A, B, C OF OPTIONS AND 
ARBITRAGE 
NELSON 
or for $2.75 will send you Thomas Gibson's 
latest and best book, ‘‘The Cycles of 


Speculation " and the Financial World 
for six months, or for $6 will send the 
paper one year and Stevens’ Copper Hand 
Book, containing over 500 pages of val- 
uable information about copper mines. 


Which of them do you want ? 
Decide and order them now 


The Financial World 
Subscription Dept. 
18 Broadway, New York 


MEMBERS 
CHICAGO STOCK EXCHANGE CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 
We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD Y 
& SULZBERGER 0 


Ten Year Sinking Fund Gold Debentures 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds 


The time to make profitable investments in stocks and bonds 
of merit is when they are selling at their lowest. 

At present very low priced standard securities offer excep- 
tional opportunities for profits both by their high incomes and 
later good advances in prices. 

Orders executed by wire on all exchanges. Small orders 
receive the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in ad- 
visory capacity in selecting desirable stock and bond investments. 




















The Great Decline of 1907 
Can Happen Again 


The causes of the far reaching financial crisis—1907 for 
example—are almost alike. But do youknowthem ? Could 
you detect them in the future? Men who can foresee these 
conditions are not caught napping when they culminate in a 
panic. There is no book which will familiarize one with 
panic causing conditions so thoroughly as will 


Thomas Gibson’s Market Letters 
for 1907 


The author, who has won for himself a widespread reputa- 
tion as a keen analyst of conditions influencing security 
values, has published in book form his letters of 1907. The 
letters plainly flagged the warning for the Great Decline of 
1907, and they are now of particular interest, as the reasons 
for anticipating the great fall in prices were plainly set forth 
in these letters. The book costs $1.00, but its value to an 
investor cannot be computed in dollars and cents. It suffices 
to say that no owner of securities can read these letters with- 
out deriving a great deal of useful knowledge from them. 


OUR REMARKABLE OFFER 


We will send Thomas Gibson’s*Market Letters for 1907 
and the Tinancial World for six months for $2.50. Our 
regular subscription price ts $2.25. Order without delay, 
for the edition of this book is limited. 


Subscription ‘Department, THE FINANCIAL WORLD 
Eighteen Broadway, New York 
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